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We affirm that:

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financial statements, including the notes, or in the
Management Letter (report of comments and recommendations).
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Check each applicable box below. (See instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes to the financial statements as necessary.

There are no accumulated deficits in one or more of this unit’'s unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
other guidance as issued by the Local Audit and Finance Division.

The local unit has not been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit only holds deposits/investments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior to payment as required by charter or statute.

To our knowledge, bank reconciliations that were reviewed were performed timely.

If a local unit of government (authorities and commissions included) is operating within the boundaries of the audited entity and is not
included in this or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

I, the undersigned, certify that this statement is complete and accurate in all respects.
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Plante & Moran, PLLC 734.665.9494
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1000 Oakbrook Dr., Suite 400 Ann Arbor MI 48104
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Independent Auditor’s Report

To the Board of Directors
Downtown Development Authority

of the Charter Township of Van Buren
Wayne County, Michigan

We have audited the accompanying basic financial statements of the Downtown Development
Authority of the Charter Township of Van Buren (a component unit of the Charter Township of
Van Buren) as of December 31, 2006 and for the year then ended, as listed in the table of
contents. These financial statements are the responsibility of the Downtown Development
Authority of the Charter Township of Van Buren’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Downtown Development Authority of the Charter Township of Van
Buren as of December 31, 2006 and the results of its operations for the year then ended, in
conformity with accounting principles generally accepted in the United States of America.

The budgetary comparison schedule, as identified in the table of contents, is not a required part
of the basic financial statements but is supplemental information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management, regarding the methods of measurement and presentation
of the required supplemental information. However, we did not audit the information and
express no opinion on it.

The accompanying financial statements do not present a management’s discussion and analysis,
which would be an analysis of the financial performance for the year. The Governmental
Accounting Standards Board has determined that this analysis is necessary to supplement,
although not required to be a part of, the basic financial statements.

7424&/ f 7)&4,«/, PLLL

May 9, 2007



Downtown Development Authority of the
Charter Township of Van Buren

Governmental Fund Balance Sheet/Statement of Net Assets (Deficit)
December 31, 2006

Assets
Cash and cash equivalents (Note 4)
Restricted assets (Note 8)
Due from other governmental units
Capital assets being depreciated - Net
(Note 5)

Total assets

Liabilities
Accounts payable
Accrued and other liabilities
Deferred revenue (Note 6)
Noncurrent liabilities (Note 7):
Due within one year
Due in more than one year

Total liabilities

Fund Balance/Net Assets (Deficit)
Invested in capital assets
Reserved/Restricted for debt service
Unreserved/Unrestricted

Total fund balance/net assets
(deficit)

Total liabilities and fund balance

See Notes to Financial Statements.

Statement of

Governmental ~ Adjustments Net Assets
Fund (Note 2) (Deficit)
$ 4209520 $ - $ 4,209,520
1,062,017 - 1,062,017
1,034,980 - 1,034,980
- 916,468 916,468
$ 6,306,517 916,468 7,222,985
$ 12,440 - 12,440
- 93,515 93,515
1,034,980 - 1,034,980
- 522,638 522,638
- 7,743,739 7,743,739
1,047,420 8,359,892 9,407,312
- 916,468 916,468
1,062,017 - 1,062,017
4,197,080 (8,359,892) (4,162,812)
5,259,097 $ (7,443,424) $ (2,184,327)
$ 6,306,517
2



Downtown Development Authority of the
Charter Township of Van Buren

Statement of Governmental Fund Revenue, Expenditures, and
Changes in

Fund Balance/Statement of Activities

Year Ended December 31, 2006

Governmental  Adjustments Statement of
Fund (Note 2) Activities
Revenue
Property taxes $ 2,009,717 $ - $ 2009717
Interest income 333,491 - 333,491
Total revenues 2,343,208 - 2,343,208
Expenditures
Administrative 116,863 - 116,863
Capital outlay and other 3,998,727 - 3,998,727
Depreciation and amortization - 80,481 80,481
Debt service:
Debt principal 505,000 (505,000) -
Debt interest 378,675 2,110 380,785
Total expenditures 4,999,265 (422,409) 4,576,856
Change in Net Assets (2,656,057) 422,409 (2,233,648)
Fund Balance/Net Assets (Deficit) -
Beginning of year 7,915,154 (7,865,833) 49,321
Fund Balance/Net Assets (Deficit) -
End of year $ 5,259,097 $ (7,443,424) $ (2,184,327)

See Notes to Financial Statements. 3



Downtown Development Authority of the
Charter Township of Van Buren

Notes to Financial Statements
December 31, 2006

Note | - Significant Accounting Policies

The Downtown Development Authority (the “Authority”) of the Charter Township
of Van Buren (the “Township”) is organized pursuant to State of Michigan Public Act
No. 197 of 1975. The primary purpose of the Authority is to encourage economic
activity in the Township. This purpose is accomplished by the Authority collecting
captured property taxes under a tax increment financing plan in accordance with
state law and budgeting expenditures for improvements in the Authority’s district
boundaries.

The Authority is a component unit of the Township and is included in the basic
financial statements of the Township at December 31, 2006.

Basis of Accounting

The accounting policies of the Authority conform to accounting principles generally
accepted in the United States of America (GAAP) as applicable to governmental
units. There are no component units required to be included in these financial
statements.

The following is a summary of the significant accounting policies:

The government-wide full accrual financial statements (the statement of net assets
(deficit) and the statement of activities) are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenue is recorded when
earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenue in the year
for which they are levied. For the purpose of the government-wide financial
statements, the Authority reports a liability for the outstanding 1995 Downtown
Development Authority Bonds, which will be repaid through captured property
taxes in future periods. A significant portion of the Authority’s activities in previous
years related to investments in infrastructure that are the property of and are
reported as assets in the basic financial statements of the Charter Township of Van
Buren, Michigan rather than in the Authority’s financial statements.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized in the accounting period in which they become susceptible
to accrual - that is, when they become both measurable and available. Revenue is
considered to be available if it is collected within the current period or soon enough
thereafter to pay liabilities of the current period, generally collected within 60 days
of the end of the current fiscal period. Expenditures are generally recorded when a
liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

4



Downtown Development Authority of the
Charter Township of Van Buren

Notes to Financial Statements
December 31, 2006

Note 2 - Reconciliation of Government-wide and Fund Financial
Statements

The governmental fund balance sheet and statement of governmental fund revenue,
expenditures, and changes in fund balance of the Authority’s General Fund differ
from the statement of net assets (deficit) and statement of activities. This difference
results primarily from the long-term economic focus of the statement of net assets
(deficit) and statement of activities versus the current focus of the General Fund
balance sheet and statement of governmental fund revenue, expenditures, and
changes in fund balance.

The statement of net assets (deficit) includes the capital assets and the long-term
debt along with the accrued interest expense and deferred costs of financing. The
statement of activities includes the reclassification of the capital outlay to capital
asset additions, depreciation expense, and the reclassification of the debt principal
payments from the expense to offsetting the liability.

Note 3 - Budget Information

The annual budget is prepared by the Authority’s board and adopted by the
Township board; subsequent amendments are approved by the Authority’s board
and approved by the Township board. Unexpended appropriations lapse at year
end; encumbrances are not included as expenditures. The amount of encumbrances
outstanding at December 31, 2006 has not been calculated. During the current
year, the budget was amended in a legally permissible manner. The budget has been
adopted on a line-item basis and has been prepared in accordance with accounting
principles generally accepted in the United States of America. A comparison of
actual results of operations to the budget as adopted by the Authority’s board is
included in the required supplemental information. The only significant expenditure
budget overrun for the year ended December 31, 2006 was in the capital outlay and
other line item and was due to costs being higher than anticipated for construction.



Downtown Development Authority of the
Charter Township of Van Buren

Notes to Financial Statements
December 31, 2006

Note 4 - Cash and Cash Equivalents

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended)
authorizes local governmental units to make deposits and invest in the accounts of
federally insured banks, credit unions, and savings and loan associations that have
offices in Michigan. The local unit is allowed to invest in bonds, securities, and other
direct obligations of the United States or any agency or instrumentality of the United
States; repurchase agreements; bankers’ acceptances of United States banks;
commercial paper rated within the two highest classifications, which matures not
more than 270 days after the date of purchase; obligations of the State of Michigan
or its political subdivisions, which are rated as investment grade; and mutual funds
composed of investment vehicles that are legal for direct investment by local units of
government in Michigan. The Authority has elected to comply with the Township’s
investment policy. The investment policy adopted by the Township board in
accordance with Public Act 196 of 1997 has authorized investment in all of the State
statutory authority listed above.

The Authority’s cash and investments are subject to several types of risk, which are
examined in more detail below:

Custodial Credit Risk of Bank Deposits - Custodial credit risk is the risk that in
the event of a bank failure, the Authority’s deposits may not be returned to it. The
Authority does not have a deposit policy for custodial credit risk. At year end, the
Township had $4,209,520 of bank deposits (certificates of deposit, checking, and
savings accounts) that were uninsured and uncollateralized. The Township believes
that due to the dollar amounts of cash deposits and the limits of FDIC insurance, it is
impractical to insure all deposits. As a result, the Township evaluates each financial
institution with which it deposits funds and assesses the level of risk of each
institution; only those institutions with an acceptable estimated risk level are used as
depositories.

Credit Risk - State law limits investments in commercial paper to the top two
ratings issued by nationally recognized statistical rating organizations. The Authority
has no investment policy that would further limit its investment choices. As of year
end, the credit quality ratings of debt securities (other than the U.S. government)
are as follows:

Rating
Investment Fair Value Rating Organization
Bank investment pools $ 1,062,017 Al/P1/FI S&P



Downtown Development Authority of the

Charter Township of Van Buren

Notes to Financial Statements
December 31, 2006

Note 5 - Capital Assets

Capital asset activity of the Authority was as follows:

Balance Disposals Balance
January 1, and December 31,
2006 Additions  Adjustments 2006
Capital assets being depreciated - Land
improvements $ 1,290,835 $ - $ - $ 1,290,835
Accumulated depreciation - Land
improvements 301,248 - 73,119 374,367
Net capital assets $ 989,587 $ - % @73119 % 916,468

Note 6 - Deferred Revenue

Governmental funds defer revenue recognition in connection with resources that
have been received but not yet earned. As of December 31, 2006, the Authority
has recorded a receivable for $1,034,980 of property taxes levied for 2007, which
will be recognized during the year ending December 31, 2007.

Note 7 - Long-term Debt

The Authority issues bonds to provide for the acquisition and construction of major

capital facilities.

Long-term obligation activity can be summarized as follows:

Interest  Principal
Rate Maturity Beginning Ending Due Within
Ranges Ranges Balance Additions Reductions Balance One Year
Downtown Development Authority:
2005 Revenue Bond:
Amount of issue - $4,405,000 3.00% - $145,000-
Maturing through 2025 5.00% $330,000 $ 4,405,000 $ - $ (145,000) $ 4,260,000 $ 145,000
2005 Refunding Bond:
Amount of issue - $4,440,000 3.50% - $385,000-
Maturing through 2015 5.00% $660,000 4,440,000 - (360,000) 4,080,000 385,000
Deffered amount on refunding (80,985) - 7,362 (73,623) (7,362)
Total $ 8764015 $ - $ (497,638 $ 8,266,377 $ 522,638




Downtown Development Authority of the
Charter Township of Van Buren

Notes to Financial Statements
December 31, 2006

Note 7 - Long-term Debt (Continued)
The annual requirements to service the outstanding debt are as follows:

Years Ending

December 31 Principal Interest Total
2007 $ 530,000 $ 374,059 $ 904,059
2008 565,000 356,234 921,234
2009 600,000 337,059 937,059
2010 645,000 315,334 960,334
2011 690,000 291,866 981,866

2012-2016 2,805,000 924,580 3,386,715
2017-2021 1,260,000 465,330 1,725,331
2022-2025 1,245,000 140,220 1,728,084

Total $ 8,340,000 $ 3,204,682 $ 11,544,68I

Defeased Debt - In prior years, the Downtown Development Authority defeased
certain bonds by placing the proceeds in an irrevocable trust to provide for all future
debt service payments on the old bonds. Accordingly, the trust account assets and
liability for the defeased bonds are not included in the financial statements. At
December 31, 2006, $4,225,000 of bonds outstanding are considered to be
defeased.

Note 8 - Restricted Assets

Restricted assets as of December 31, 2006 consist of cash and cash equivalents
totaling $1,062,017. These assets are restricted for the debt service reserve for the
2005 revenue bond debt. Fund balance/net assets have also been reserved/restricted
for $1,062,017.

Note 9 - Risk Management

The Authority is exposed to various risks of loss related to torts, errors and
omissions, and employee injuries (workers’ compensation), as well as medical
benefits provided to employees. The Authority is covered by insurance purchased
by the Township for all claims.
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Downtown Development Authority of the
Charter Township of Van Buren

Revenue
Property taxes
Interest income

Total revenue

Expenditures
Administrative
Capital outlay and other
Debt service:
Debt principal
Debt interest

Total expenditures

Excess of Revenue Over Expenditures/
Change in Net Assets

Fund Balance/Net Assets -
Beginning of year

Fund Balance/Net Assets -
End of year

Required Supplemental Information

Budgetary Comparison Schedule
Governmental Fund
Year Ended December 31, 2006

Variance with

Original Budget Amended Budget Actual Amended Budget

$ 1,780,000 $ 2,009,407 $ 2,009,717 $ 310
75,000 210,000 333,491 123,49
1,855,000 2,219,407 2,343,208 123,801
153,430 137,590 116,863 20,727
3,707,914 3,749,966 3,998,727 (248,761)
505,000 505,000 505,000 -
378,677 378,677 378,675 2
4,745,021 4771233 4,999,265 (228,032)
(2,890,021) (2,551,826)  (2,656,057) (104,231)
7,379,807 7915154 7,915,154 ;

$ 4,489,786 $

5,363,328 $ 5,259,097 $ (104,231)
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